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The Depreciation of Application and Patent Rights when
a Company Devolves Ownership from a University:
The Depreciable Properties of Application and Patent Rights

Faculty of Liberal Arts, Department of Life Planning
Saori OCHI

Abstract

This paper establishes that the validity of patent application rights and of patent rights tend to amortize a
company’s intangible fixed assets, despite the potential of both rights to generate a profit right at sometime
in the future.

There tends to be a long delay between a patent being granted and that patent yielding practical applica-
tions: the length of this delay impacts on both rights. Moreover, there is the issue of patent rights once the
granted patent period has terminated.

This paper highlights the necessesity of depreciating application rights and patent rights for a company.
Moreover, it outlines the different forms such depreciation takes from an accounting and a tax law perspec-
tive. The paper concludes with a discussion on the character of the depreciable properties of both rights.

Keywords: academic—industrial alliance, application right, patent right, depreciation, transferable equity



