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Abstract

Individual small to medium companies in our country, while they maintain excellent technology (equip-
ment and knowhow) and uniqueness (philosophy and scarcity value), now suffer difficulties such as lack of
mobility (lack of capabilities to procure human resources, funds, etc.) and concern for continuity (business
cessation risk due to successor shortage) under the current economic society where a low birth rate and
aging population progress and where uncertainty increases more than ever. To deal with these difficulties, it
is deemed beneficial to consolidate individual small to medium companies in a functional and regionally
integrated way by utilizing the method of “establishing a holding company,” which would make it feasible
to overcome weaknesses while keeping traditional strengths. In addition, in those municipalities with the
advantage of small to medium company clusters, they should consider, as an invocation of their tax auto-
nomy, the introduction of a tax incentive that exempts such holding companies from corporate inhabitant

tax to encourage such actions.
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