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Effects of Open Intellectual Property on Gratuitous Transactions
and Recognition of Revenue

Faculty of Liberal Arts, Department of Life Planning
Saori OCHI

Abstract

The paper addresses enterprises’ maintenance of patent rights amid open intellectual property movements

with regard to free provision to domestic and international third parties, and under Article 222 of the
Japanese Corporation Tax Act. Open intellectual property is a scheme aimed at standardizing private enter-
prises’ technologies to increase sharing of such technology among companies in similar areas of business.
This paper investigates the problem of whether revenue is recognized in gratuitous transactions, as well as
provision of revenue and service rendering. The conclusion is made that removal of costs corresponds with
gratuitous rendering of services, and in accordance with the Corporation Tax Act, profits deemed as patent
income should be included in gross revenue.

Keywords: academia—industry alliance, gratuitous transactions, intellectual property, rendering of service
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