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Reasonable Valuation Methods for Intellectual Property
Rights in Transfer Transaction

Faculty of Liberal Arts, Department of Life Planning
Saori OCHI

Abstract

The purpose of this paper is to examine the methods used to value patent rights when a company enters
into a partnership with a university to develop an envention.

When a company enters into anaagreement with a university, there is generally anpredetermined exercise
price that is not an appropriate valuation of the intellectual property rights involved. Therefore, this paper
presents standardized guidelines for the appropriate valuation of patent.

Specifically, we examine appropriate valuation methods based on the third approach proposed by the
Japanese Institute of Certified Public Accountants.

Moreover, the paper outlines the various financial methods that are available and the difficulties involved
in achieving a proper valuation of a patent whose value is unknown when a company enters into an agree-

ment with a university.

Keywords: academic—industrial alliance,joint patent, apporopriate valuation of patent rigths



